Benalit Sysiem Bill
Is Sent to Preszdep

Assoclated i’ress

The Senate yesterday sent
President Kennedy legisla-
ﬁop designed to put the rail-

rofd retirement and unem-
playment compensation sys-
tems on a sound financial
basis. _

The bill, which cleared the
House a week ago, was passed
by voice vote after Sen.

ayne Morse (D-Ore) told
the Senate it is wurgently
p&éded. He said both rail
mgnagement and unions agree
on it

The retirement fund has an
ﬂ.c,tuarlal deficit of $77 million
& year. The jobless-aid system
an actual deficit of mor

$300 million;
: /e been continued through
oans from the railroad re-
tirement - trust funds. -

"« Mr. Kennédy has urged that
abfmn be taken to put the
gy3tems on a sound basis.
owever, the Treasury op-
posed some provisions of the
bill sent to the White- House.

These are the changes in
present law made by the b111
""In retirement:

. @ Increase from $400 to $450

Jmonth the salary base on
%mch

emplpyers and em-
loyes pay taxes. This will
ave the effect of increasing
re retirement benefits as

Well as revenues.

® Raise the Government's
antrlbutlon hecause of mili-
service credits.

-~ ® Boost from- 3 per cent to
3?{3 per cent the interest that
the Treasury pays on railroad
rgtirement fupds.
=Ty .upcmployment compen-
‘ﬂ\t on:

'bers of the armed service§ to.
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* & Rajse the max1mum tax
rate paid by employer§ from
33% per cent to 4 per cent.

® Exclude from coverage
persons casually attached to
the industry and voluntary
quits; for example, the
amount of pay in a _ year
needed . to quahfy an ém-
ploye for benefits in the next
year would be increased from
$500 to $750.

The Rallroad Retlrgment
Board notified Congress. that
the retirement changes would
reduce’ the annual actuarial
deficit to $16 million a_year,
which the Board said would
be tolerable.

vbeneﬁ%House Group Appraves

CI4 Retirement Plan

Associated Press

The House Armed Serwces
Committee  approved a. bill
yvesterday that would sef up
a retirement system for gome
agents of the Central Intelli-
gence Agency.

The bill would allow agents
who have -spent at least five
"| years, in hazardous duty to re-
tire after 20 years with the
CIA:-

In ahother action of retire-
ment, the Cgmmittee approved |
a bill that would allow mem-

retire with the benefits, of}
the highest rank they achigyed
in any of the armed servi
Under the present law,”ah

Army officer,- for exaififjie,
can retire only at his highest
a higher rank at some {ime
Army rank even if he hgld

in the Air Force, Marincs

. .jar, Navy.
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